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gross stocks of foreign assets and liabilities te GDP, with the raw data taken from Lane and Milesi-Ferretti
{2006). See the Data Appendix for a listing of countries in each group.
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Structure de la balance des paiements américaine, 2 002
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Figure 1. Gross External Assets and Liabilities by Income Group. 1975-2004
(In percent of GDP)
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US Net Investment Position, 1976-2006

1,000,000 15.0%
500,000 + T 10.0%
0 S S 5.0%
-500,000 + T 0.0%
1,000,000 + 4 5.0%
valeur (échelle de gauche)
Pourcentage du PIB (échelle de droite)
1,500,000 + 4 -10.0%
2,000,000 + 1 15.0%
2,500,000 + 14 20.0%
-3,000,000 -25.0%
© A% O D DN D> P PR DE P> L LR L AU A TS AR )
A° RN R D R R KRR RS D D o )
EANCANCRRCARC AR MR A I S O L QO R I @wﬁw@m@@@w@bw@éP

Source: BEA

3

*
)
o
]
m
-~

< 3 ; M3 ¢
) @ M :3 M M 3C




* A S E $
& .6
S $ 2
( % )
( 6 % | $
% $ R .6 /[
% $
(
&
7 % $
S
! 11]
(! & $ %
( &% $ !
( %% & % $
F

# % % % $&9$ "




& <& &
<

%

*J & 5 3%

* J&

%

*J & %

* J& $9
l# $ %

) & $ &

WA

\

PBP




< =
/ &
* $ &
* P %%
*Ul $ & V
/ &
* %
* UP ' $ %! V
4
$ &
P $ !5
* % $2
(7 S % 5 %
( 5% &
* $ %
(7 S %% % $ 3
( G 5% &

N && E F




%%
%

1
1 <<k 3@ <<<<<<LLLLL LKL

%
$
%%
P
&$
% $ PP
|
$ n 6
" =& +i
+ +
%% )
$ & % 5
% % & E
$ &
#
# !
$$
( % &
() 5 F %
%
7 1 %% F$ $,
# 07, 57 L CCi/2
& 2
(P 2 #C@ %
(5 <<<<zzzzx< H@ <<<<<<<L<L<L<<
( $$ << H@ <<<<<<<<<<<<
(




P 5

P &%
* P 2
(&% $ %

( =% %
CCR $

( %%$!
* 1 & 2
(1% P)2 Y
% &
( A $ %

(.P)

R

%%

b))

% $

#3
Figure 6B. Financial Openness and Institutional Quality. 1985-2004
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The Traditional View

More efficient international
allocation of capital

1

Financial GDP growth
Globalization Capital deepening
Consumption
volatility

International risk-sharing

The traditional view focuses on the impertance of channels through which capital flows could
directly increase GDP growth and reduce consumption volatility.

A Different Perspective

Traditional Channels |

- ]

Financial Potential Collateral Benefits

Globalization . . GDP / TFP 1
<:> Financial market development growth

Institutional development
Better governance Consumption l
Macroeconomic discipline volatility

Our perspective acknowledges the relevance of the traditional channels, but argues that the
role of financial globalization as a catalyst for certain collateral benefits may be more
important in increasing GDP/TFP growth and veducing consuniption volatility.
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Figure 1: Conjecture? A Stylized View of Capital Mobility in Modern History

High
e
1
TEnle]
Prction Woesls
[ 194571 (EECN]
150
Interwan
5
19144 \s
Lo
1ES0 LEEH 1500 1azo 1540 (R 1] 1580 zonon
Fonrme: [nbrospeection.




C#y
B#
*# =
At
D#

+#
(#1

% $

(CB#

0@ Q0@c (ObA (O (OC#  OA

5D CC3,@ .6

&

44F%2 ! "

Facteurs explicatifs de la convergence / divergence p  ar rapport aux USA, 1870-1910

) & %%
AF *DF +@F (+F

&

5. $ (HHF $ $

&
&5 CAF $ E E
&

&

Source: O'Rourke and Williamson (2000)




, %% /
*N$ $ F
*) %
* % &

$% $& F <

Figure 3. International Financial Integration:
Industrial Group and Emerging Markets/Developing Countries Group. 1970-2004
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Figure 4. Financial Integration versus Trade Integration:
Industrial Group and Emerging Markets/Developing Countries Group. 1970-2004
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Figure 1. Major Net Exporters and Importers of Capital in 2005
Countries That Export Capital’

otner countrias?
223%
China
12.6%
Germany
0.0%

i s
Switzariang
44%

7 2-5N -

3

Countries That Import Capital®

Other countrizs*
1%

United States
65.4%
Turkay 1.9%
aly 24%
Franca 2.8%
Australlas.5%

Uniteg Kingdom
4.0%

SaN6.I%

Source: i y Fund, September 2005 i

hs measured by countris’ et anzount suplus (assuming errors and omissions are part of the cafital and
financial azcounts]

“0ther counties el ude il couriias with sharss oftots] surplus 1ass than 1.8 percent.

Shs measured by countriss’ curtert aczount defit {sssuming eroes and craissions are part of the capial and
financial szcounts)
“Other counties inc ude al couriies with sharss oftotsl dfict less than 1.9 percznt.

/ $

$ & %

2 7
+

Figure 9. Net Foreign Assets by Country Group (percent of Group GDP). 1980-2004
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Figure 8. Net Foreign Assets and GDP per Capita: All Countries, 2004
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